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ATHE (CHERTIM2ATEHNARERT) WEKXK, BEEMNRS
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To comply with the requirements of the London Bullion Market Association (LBMA)
Responsible Silver Guidance, avoid any systematic or widespread human rights
violations, conflicts, money laundering and combat terrorist financing, we have
established a strong management system and using supply chain due diligence
methods to identify and evaluate risk for all suppliers, make sure the silver supply

chain of the company fully complies with the requirements of the LBMA Responsible
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Silver Guidance.

ARERE TS WESE A RA B 202441 A1 H E2024412 A 31 BT (16
HAE TS AT AN aRIEE) ERNEFEN.

This report summarizes the compliance of Guangxi Nandan Nanfang Metal Company
Limited to the requirements of the London Bullion Market Association (LBMA)

Responsible Silver Guidance, from January 1, 2024 to December 31, 2024.

& — 34 Part Il
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Guangxi Nandan Nanfang Metal Company Limited was founded in 1996, with a
registered capital of 1.48 billion yuan and a total asset of 7.1 billion yuan. It is a large
private enterprise which integrates mining and mountain development, non-ferrous
lead, zinc, copper, antimony smelting, international trade, technology research and
development, and comprehensive recovery of resources. The main products of the
company are the national standard 1 # electrolytic lead, the comprehensive recovery
of silver, gold, zinc oxide, antimony, bismuth, sulfuric acid and other by-products. At
present, the company covers more than 2,000 mu and has more than 1,000 employees.

The company has the production capacity of lead, silver, antimony and bismuth
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among the top three in China, and is the largest non-ferrous metal processing

enterprise in Guangxi.

The company passed the ISO9001 quality management system in 2002, the ISO14001
environmental management system and the OHSAS18001 occupational health system
certification and obtained the certification certificate in 2012 and passed the
ISO45001 occupational health system change -certification and obtained the

certification certificate in 2020.

$£=#4 PartIll
AHVES) K4 Summary of compliance activities

F1¥: BIBAAHNNEETERR

Step 1 : Establish a strong company management system

4 #. % B Compliance statement
KMNEeRKEE—F: BIBANEERZR,

We have fully complied with the first step: Established a strong management system.

/NE| B % Company Policy
4 MRk : Compliance statement:

RE (CEFRLBTHHALBIAGR R EaRAEE) AN ER, &I1T2019
FTALBAH T E— R (ARBELERPEELR) & (R oI E )
), 20235 AN A RBFRAATT BE, KNAFEORUELETRA B TN

IR, BWERZH 7w i 5|2 r AR H AAT A BEERRTUT
TH:

1) THREEARARRERR. ERIFAZNRRES ZARBRETH, BFE

RAET., BR. FAEURGBEABNFTN. T ZHERAREIMTER

ARERE T, KFF. RAKEIMKRKESE;
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https://www. nanfangmetal. com

According to the guidelines of London Bullion Market Association (LBMA)
Responsible Silver Guidance, we issued the first edition of the Silver Supply Chain
Due Diligence Policy and the Silver Supply Chain Due Diligence Regulations on July
1,2019. And the terms were improved again on May 2023. We promise that the silver
supply chain shall not commit the following behavior:

Mass abuse of human rights resulting from mining, transportation or trading mining

products include but are not limited to the following:

1) There may be systemic or widespread human rights violations concerning the


https://www.nanfangmetal.com/content/?483.html
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extraction, transportation or trade of silver, including the use of child labor,
torture, inhuman and insulting personality treatment, extensive sexual violence or
other serious forced labor against human rights, war crimes, crimes against
humanity, or genocide;

2) Direct or indirect support to illegal armed non-governmental organizations;

3) Covering silver origin through bribery or fraud;

4) Failure to comply with government tax requirements for extraction, trade and
export of minerals from conflict-affected and high-risk areas;

5) Money laundering or terrorist financing;

6) Contribute to conflict;

7) Higher-risk business activities such as weapons, gambling, antiques and art, sects
and their leaders;

8) Beneficiaries are politically sensitive or wanted.

The Silver Supply Chain Due Diligence Regulations stipulate the internal organization

structure and responsibilities, silver supply chain due diligence methods, silver supply

chain risk identification methods and judgement standards, transaction monitoring,

document storage, training and reporting mechanisms.

From January 2024 to December 2024, we completed the due diligence of all silver
suppliers in strict accordance with the system requirement and carried out risk
identification and evaluation to effectively control the risks of silver supply chain.

At the same time, the company has posted the policy on its official website at

https://www. nanfangmetal. com

W EE LM Internal management structure
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& # ¥Rk : Compliance statement:

ANEAERENERPEETFRLT FITHWAANA, HAHT EERM
BRI, AR EE— 468N, — LA EKFALEAHE R, &
F2024F N A AL B AFH RS, nFAH/NER R BAT T A0 0%,
BfhtnT: NEAMAMEEEEHEREEREFEL, AAEAKHEASLE
B VA ETEMBKEREE, WEHHEALTAHEIR, 7D HEMA,
ZEGHIMANE R mpHEEE, ERELTNeNLT RaFTaeHEE, £
VERBHNENE REFRETELS, £FHINAATREETEL. HI1W
BRFT 4 T

The company has established a compliance team for due diligence in the silver
supply chain, identifying management positions and corresponding responsibilities,
including a compliance director, a compliance supervisor and six compliance
officers. Due to the company organization structure and changes of personnel in
2024, the compliance team members of the company has adjusted accordingly as
specific below: the company's compliance director is Jing Tao, deputy general
manager of the group. The compliance supervisor is Pen Qiang, section chief of
enterprise safety and environment management section which subjects to enterprise
management department. The compliance officer of finance department is Qin
Zhijian, Su Shaojin. The compliance officer of the business management department
is Yang Guixiong.The compliance officer of the domestic material supply
department is Li Yuxin. The compliance officer of the enterprise management is
Meng Yingning. The compliance officer of the production department is Qin Jia.

Their duties are as follows:
AR B
1) 27T a4 et N REREE TIE,

2) EEREZaR‘ENBRIRERLE, FFERRRELS TLHAT; wWRL
AR E, WERE M REE .
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3) X ERA RS B R AR R B, KRB/ TR S 4 AR D

AN o RS AW

4) wRFAEGAR QRENERR F I, MR A ESE R ILHRFRIU™ %

HERIE A TR T E ARG 7T F ST A m X BT & R 4
s

5) AnEmEERARBRBERERELEIERE R .

6) LB At B RSk T g R Bt R sk RERE & BUR BV

Responsibilities of Compliance Director:

)

2)

3)

4)

6)

In charge of and be fully responsible for the silver supply chain due diligence

work of the company.

Monitor and inspect the due diligence process in the silver supply chain and
evaluate whether the due diligence is adequately conducted; if necessary,

additional documents or information is required.

Takes appropriate actions such as on-site/remote assessment to reduce and
eliminate risks in the silver supply chain or transactions where risks have been

identified.

In case there is a high-risk silver supply chain or transaction, promptly report it to
the senior management of the company and take strict control measures; be
responsible for approving new silver supply chains that are rated as high-risk

after authorized by the senior management.

Provide necessary and accurate information for the company's senior

management to fulfill their due diligence responsibilities.

To supervise and inspect and regularly participate in training on silver supply

chain due diligence policy.
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aAEKEER

) #HBeALERHHTRASARENERFAE T, HIAL EEE
BEAREEERPFIEELRE, HFREMXTH,

2) R R T AT AR RN g aE R E R K.

3) I ARIEMBAT B G R BER HEAR K B B AT 4

4) Sk EHICE B A E R g g RBEE T E LA

Responsibilities of Compliance Supervisor:

1) Assisted the compliance director in arranging and carrying out the due diligence
work of the silver supply chain of the company, assisted the compliance director
in supervising and inspecting the due diligence process of the silver supply chain,

and collected relevant information.

2) Regular training of employees on responsibility silver guidelines and supply

chain due diligence policies.

3) Responsible for drafting and revising the company's silver supply chain related

policies and guidelines.

4) Responsible for collecting and summarizing the opinions and suggestions of

employees on due diligence of silver supply chain.

W% eI E RIS

1) RS IAAT Bt oL 2 RIR R & 4 e A e RIS o B B 1P AUAT O

2) AFREIHRAF Ay & 5% 4L AR BA SO

) TERFERUEANFTER T RMFFIL, REMRYE DM 5FE
4 FEEREMNEM SKE, BEELAFLXABNMARRE .

5) HFTIR S S ERHE 1 R 5T M ALY R BRI B4R

6) ZEMANE, ERAAAR, REMZEREF—MHIZE, HHAMIFER

Wi Ft 2 3 B3 B B 4
D) R ERESMEBTATIATRE.
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8) T B 5 S 5l [E A ik B B A s HL 5 T A (OECD o & 50 L X A gy WU

K7 7= s RTRE B ) R 1L AL

9 HERA BRI ERELERT Zo, BRSERIEY/ mEFEEH

VAR D R e B E JH R KR .

100 RPEEEREMGRXZEAREFILAA A AL KBS

11) RHAS kT F0E G 5R 38 % A G i ik RERE & BRI

Responsibilities of Compliance Officer of Finance Department:

1)

2)

3)

4)

5)

6)

7)

8)

Strictly implement supply chain due diligence measures and high-risk silver

supply chain evaluation standards.

Be responsible for collecting and preserving sufficient silver supply chain

documents.

Completely keep all transactions and financial documents of silver suppliers for a

period of at least 5 financial years.

Evaluate the financial data of silver supplier and clarify the purpose and original

intention information of their business relations.

Be responsible for collecting and urging importers to complete corresponding due

diligence reports.

Verify the qualifications of shipping agents and transportation companies, track
and properly keep each shipping document, and analyze and evaluate the

transportation routes through which the goods pass.
Conduct regular on-site investigations of major foreign suppliers.

Assist and encourage foreign suppliers to commit and confirm in writing that they
comply with the provisions in Appendix II of the OECD Due Diligence Guidance
for Responsible Supply Chains of Minerals from Conflict-Affected and High- Risk

Areas.

10
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9) Be responsible for organization to participate in taking measures such as on-

site/remote assessments to reduce risks until risks are eliminated in silver supply

chains or transactions where risks have been identified.

10) Report to the Compliance Supervisor in case of abnormality in the due diligence

process and silver transaction.

11) Regularly participate in training on the responsible silver guidelines and the

ZEEEMeNET RO

supply chain due diligence policy.

1) AT B 2 RV 2 BOR A B KU i 4R B B R 3 AT
2) AFREIHRAF ALY & 4R 4L AR BA SO

3) HFKREFFRENEF 2R RPIREMRE

) RN ETEEAZFHTATRE.

5) HIFTRE B IR W B T A ALY R BRI B4R S

6) RIAFHZERBEMERRZHIARFFRAAH EEAAKMRE
) RIS R T E AR A g b s RIR B BORE

Responsibilities of the Compliance Officer of the Business Management Department:

1)

2)

3)

4)

5)

6)

Strictly implement the supply chain due diligence regulations and high-risk silver

supply chain evaluation criteria.

Be responsible for collecting and maintaining sufficient silver supply chain

documents.

Be responsible for collecting and urging domestic clients to complete

corresponding due diligence reports.
Regular on-site investigations of major domestic clients.

Be responsible for collecting and urging exporters to complete corresponding due

diligence reports.

Report to the Compliance Supervisor in case of abnormality in the due diligence

11
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process and silver transaction.

7) Regularly attends training on the accountability guidelines and supply chain due

diligence policy.

JROR Bk BB A& R OBV ER 52

1) AR AT B R 2 RV 2 1 A0 1o KU 1 4R B B R 3 U AT

2) HIFREF R R4 H 5 4R ok AL EEE B U

3) IR S 5B R E A Ok LR SE AR B B RERE B R

4 xRN FER, REMXEREF—HiZE, 2P ERAFETE
im B A

5) RN EEEAHMBFHTIAZRE.

6) W Bh 5 5 E Ak AR A E B A IAE S (OECD v R e H X A g KU
X /=a s EH s R RREREE) W F e,

D MERAEREHaREL RIS, ARSE5XRAY/ TEFEEFE
VAR D R e B E H R KR .

8) RPHEABMERXZEIAFFHARE @ ALKRE

9) "SR T AL G R Ag w4 ik RIRE & BUR BT

Responsibilities of Compliance Officer of the Domestic Material Supply Department:

1) Strictly implement the supply chain due diligence regulations and high-risk silver

supply chain evaluation criteria.

2) Be responsible for collecting and maintaining sufficient silver supply chain

documents.

3) Be responsible for collecting and urging domestic suppliers to complete

corresponding due diligence reports.

4) Verify the qualifications of transportation companies, track and properly keep
each shipping document, and analyze and evaluate the transportation routes

through which the goods pass.

12
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5)

6)

7)

8)

9)

Conduct regular on-site investigations of major domestic suppliers.

Assist and encourage domestic suppliers to commit and confirm in writing that
they comply with the provisions in Appendix II of the OECD Due Diligence
Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and
High- Risk Areas.

Be responsible for organization to participate in taking measures such as on-
site/remote assessments to reduce risks until risks are eliminated in silver supply
chains or transactions where risks have been identified.

Report to the Compliance Supervisor in case of abnormality in the due diligence
process and silver transaction.

Regularly attends training on the accountability guidelines and supply chain due

diligence policy.

ok B ML REYER

1)
2)

3)

4)
5)

6)

FEAE AT BE AL 58 RERIA & B A RS & 4R pk B 2 3T AT OB

H TR FH R R AE B 4R B B BRI B S
BEFEFF-—MEEAWERTREEMURER, 2 MW IFERLEHER
TERMBEET MBS RN ATHEREFHE A TRERS.
REMERERIAFERED 3 AL,
RPREREMERRZEAREFARE @ MAKRE.

RS mATREaREFAELERPIRERABEE.

Responsibilities of the Compliance officer of the Enterprise Management Department:

1)

2)

3)

Strictly implement the supply chain due diligence regulations and high-risk silver

supply chain evaluation criteria.

Be responsible for collecting and maintaining sufficient silver supply chain

documents.

Be responsible for verifying and recording the weight and assay results of each

batch of silver products received, analyzing and evaluating whether the data are
13



C&;P JHEEAE TS RARAEH

Guangxi Nandan Nanfang Metal Company Limited

consistent with the supplier chain; if not, conduct detailed investigation and

produce a written investigation report.

4) Retention of relevant samples which containing silver for at least 3 months.

5) Report to the Compliance Supervisor in case of abnormality in the due diligence

process and silver transaction.

6) Regularly attends training on the accountability guidelines and supply chain due

diligence policy.

EFEET AT R

1) " H3HAT B R e RERR & B A e R e B 48 6 R 85 1F #I AR v

2) AT IR R 48 i a1 4R B R BRI B UM

3D HEEFHREEMB N A EATRIHMELTE, REICLXED 3 FU L,
O RPHZELBMERX ZEIARF BN meAARKKE.

5) RHSIm kT FE g 4e 7 A g i 5k KRR & BOR By IE ) .

Responsibilities Compliance Officer of Producing department:

1) Strictly implement the supply chain due diligence regulations and high-risk silver

supply chain evaluation criteria.

2) Be responsible for collecting and maintaining sufficient silver supply chain

documents.

3) Be responsible for supervising the production and use of each batch of silver
materials and makes corresponding records, and saves these records for at least 3

years.

4) Report to the Compliance Supervisor in case of abnormality in the due diligence

process and silver transaction.

5) Regularly attends training on the accountability guidelines and supply chain due

diligence policy.

14
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A|EFEN, NETBRIAT (ERELERPAERR) X (aREMLER
R k) , R HAT R RIREE., A7 3T e, LB eS8 R
fott R B L X R, FE, eANAXMFARIRREELRAMERFTHE, AW
R RE A EHEL T AL TR

During the reporting period, we strictly implemented the Silver Supply Chain Due
Diligence Policy and Silver Supply Chain Due Diligence Regulations and carried out
risk due diligence on suppliers. Monitor all transactions to avoid relationships with
high-risk suppliers. At the same time, the compliance team reviews all due diligence
findings and results, and all purchase contracts for silver-containing materials have

been approved by the compliance director.

BEN GE VWK R Traceability system of supply chain
4 #M ¥Rk : Compliance statement:

NERELBMAG T ER B RIEEER, T St pik R, £l H5itE
PR EARTIARLARENEL, BERE. FETFFL. SFOR, T, &
FhlelodRE . AFHH. NERE, SEHEFTAE,

WIBRGHIPTATTE, oL AR GBI R R E R o, JHEE
ERFNIREBEFRT ARG EE, RECANETUEAECERBRE. XY
EE. SMWMEURMARPBAE X HEE L

According to the requirements of the LBMA responsible silver guide, the company
has developed a supply chain traceability system that collects and saves the
information provided by all suppliers in the process of business, including business
confirmation, contract review form, contract text, transportation, weight and

inspection reports, production date, warehousing time, ways of settlement, etc.

According to all records retained, it is possible to complete the purchase contract of
each batch of products from finished product to raw material, from raw material to

finished product, and can trace back to each supplier according to the contents of the

15
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contract, including precious metal type, purchase weight, analysis report and related

due diligence documents, etc.

#3710, Maintaining records
& # ¥Rk : Compliance statement:

RENE (ARBEUBRPBERR) , T EREBARRNES, BF
RIBBREE ., Nl fx, X, 8RR, RUHCE, HAELES
HRELEU L,

According to the company's Silver Supply Chain Due Diligence Policy, all relevant
information related to suppliers, including due diligence documents, risk assessment
forms, compliance documents, contract texts, test records, incoming and outgoing

records, etc., are kept for more than five years.

39| Training
4 #M ¥Rk : Compliance statement:

NE RHAL R 5 GRA R HAT T I, 20245 AR T Z R
Y, Y1 Ao B A A

20245 AR T CARIEE) (B 5 2024F10AHA¥IT T &
RIQRFITEZS . 7 =R &R A 2 FR R WA, @35 RATmE
T e R A R, BAR T WAL R R B . BT T A
2, RE T EIWEHEITE,

202448, NEAHT mEMERTATELFEIREIMAE, #ET UK
BEHE K FTE AR B AT AT ER R BRI AW, BES
WEHA, SERNEEEEHT AN AFTERGERE, AT G EA X,
B B SR FORHBE R B HA B9 R B, RS By AR AT ST ERE A AR

16
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The company regularly organizes training for all departments associated with silver,

and three times in 2024. The training time and content are as follows:

We organized to study London Bullion Market Association (LBMA) Responsible
Silver Guidance (the second edition) On May 2024; And we organized the study of
high risk identification methods and risk determination and adjustment of all aspects
of mineral trading on October 2024. Through the training we have deepened our
understanding of supply chain risks and defined the measures to be taken when risks

occur. The training was checked in and the original training records were maintained.

Since 2024, the company has stated that the raw material Supply Department is
responsible for the capacity building of suppliers, and determined that the regional
manager is the responsible person to conduct responsible procurement training for
suppliers. Through on-site interviews, video conferences, teleconferences and other
forms, the company explained the company's responsible procurement policy to
domestic suppliers and answered their questions. The company required the raw
material supply Department to regularly visit suppliers and continue to help them

improve their responsible capacity.

REFRATREMN KX EBEIF YR A1 Payment through official banking

channel and Cooperation with government authorities

4 #M ¥Rk : Compliance statement:

NEFAVHFHEBLEFRTRERIAR, BAETHeR, &
AT A X BRAT R E R MR AT REE, A HEFHTMESF T,
All business of our company is collected and paid through bank channel, without any

cash transaction. The payments are supervised by the bank and the state finance and

taxation department, and the financial audit is carried out every year.

17
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REFLH, HBR % MERIREER S Engagement with silver supplying

counterparties, and where possible, assisted silver supplying counterparties in

building due diligence capabilities
& # ¥Rk : Compliance statement:

EREEET RN, YHZARBERGREMELET: D UAREFRPX
BR A SRR G I 4 4 F M FOECDE K #(2) & F (LBVAGAAEH) 5 :3) U
HoA T R AR R 4% 48 SFORCDE K. L H A REHARETA B8R4
BERL BT AL T AR FF 8 T LBMARY B B B R . BURDL R BoRevATE, #RTA aR)
HRBAFMUAG AN AAE, THEEET X, T, X ZHRATER
WABATH, BAEEXAEXRFFEERRNRAR, BFEREREEFL#*
FAAZEHN, RAMBRBEYT 7 AEZRER, BFS5E&FH QAT
Ao

REFUFEENNIBEELFEE T HRNAE R, FIMEUENH L AW
4 AR R AR P AR T 8 FOECDEV B 3K, A LRz % 17 E0ECD S BA 89 & KU AT 4 o

When signing the contract with the suppliers of silver material, the business personnel
should request them to obey following requirements: 1)Clearly state in the form of the
contract terms that the raw material supply chain shall comply with the requirements
of OECD; or 2)in accordance with the requirements of LBMA, Sign the Letter of
Undertaking; or 3) ensure that the raw material supply chain complies with the OECD
requirements by using any other written form. The business personnel need to ensure
that all suppliers of silver material understand and comply with the management
requirements, policies and required commitments of LBMA. Ensure that all suppliers
of silver materials undertake in writing that there are no serious human rights
violations related to mineral mining, transportation, or trade, no direct or indirect
support to non-state armed organizations, no direct or indirect support to public or
private security forces, no bribery or concealment of the true origin of minerals, and

no participation in high-risk activities such as money laundering.

18
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The 33 suppliers in the audit year have signed the relevant commitment letter, the
other four issued the annual report commitment to comply with the OECD

requirements and no high-risk behavior listed by OECD in the supply chain.

# 37 ML =R A4 Establish a confidential grievance mechanism

N oE BT " FEALE, & AN E e E AN
qiang.pen@nanfangmetal.com, F H 8 VAL 78 & R0 K K G AR o 2 1 6 L B
HATT REWEE, WAHAEEX T T EAFERE R AR Z LB P HHEA
TH. Rl EFITEEHRLT ZITNETHE, FARHRTHEREERE, @
BB R T RIPERA L B EERARATIT T REANHE, FRHARE T %
WA AT EEETEREHL L,

A complaint mechanism has been established and the compliance team can be reached
out to by writing an e-mail to the address of giang.pen@nanfangmetal.com. In addition,
the complaint mechanism has made necessary communication to suppliers in the
procurement process of silver materials, and internal and external stakeholders can

anonymously report the violations in the process of silver transaction.

The company has also established a special petition system in Audit Inspection
Department, as way for internal employees to report, and the company has formulated
a system to protect whistleblowers, prevent retaliation against whistleblowers, and
effectively protect the rights and interests of whistleblowers. No incidents were

reported during the audit year.

%25 WA AR A4 4 R

Step 2: Identify and assess risks in the supply chain

LA
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We have fully complied with step 2: Identify and assess risks in the supply chain.

Bt 57 4% X R A Identify risks in the supply chain
4 #M ¥Rk : Compliance statement:

(EROEERIRBETE %) PART HEBARIRA 7%, BET @R
IRt R SR B BT A, it (g B RERAER) RA TR, g
MEEAGEE., ZmA. BFHELE. ARENRSBHMERE., Ehdf. Rk
BR TR EN ., WEARE., ARBIRATAH. BEFIHTH. XFEE. XK
FBRIFREEAE,

A& LBMA A7 OECD o XUt b ¥ ARV E AR KA, S MER A B R B 2 Fl X
e, HEAEE(GE. X£E, KE. ReERERFRLE) . ReEANESFTRET R
HELBEENAM . 2BATEAFA TIEE (FATF) B9iE. BEEFRER L. EHE
FRERIER. 2 E-H=ZTEESF 1502 &, BHEREHSEMUNEL. TR
Hae P/ ok e B R/ KT ETER. UK ECAHRAS & 2.4,
4 AN B EINE I, R AT e KU B AR R R R H AT

) #FRIEERRARET. FERFEZL W XPRHIEILANEG KL H X,
2) FERAHNRET A ERR. FEFRITGTER-EFROER.

3) ERHERET EAE A REEMELAREERNRHKX, RFFEHITHEL
Mo X P AT

4) fraREmEFd b EL T SV T MR ERR. EEAR
e R e E %

5) & A sRBERLEE R A b B B B Ay B M el EE TR AR BUB SRR A
i o

6) 7R Bt e R F LB ae B RR S S e KB E T,
Plan kA5, R, B, dZEMZIAR. FHMFHITH.

D FEBRFARHEEENRERL.
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Y FRIFAGEET —FEAF AR, N7 R A s H R E R g R
g, 1AL RALREL TR ERENEK, EAEARREAZEFHXE
EME EREALE, gedlekh LR s &g B a2 F iz e et
R RS F A, e — =BT IE 2w AT R mAORIREE, FERYE B4R A R U
ZERI AR R

The Silver Supply Chain Due Diligence Regulations defines supplier risk
identification methods, covering all risks of silver materials from origin to refineries.
The LBMA Questionnaire identifies such risks as basic supplier information,
beneficiary, origin information, responsible precious metal supply chain policy,
transport process, anti-money laundering, anti-financing of terrorism, bribery and
fraud, human rights violations, forced labor, transaction monitoring, support to armed

non-governmental organizations, etc.

According to the relevant regulations of LBMA and OECD High Risk Supply Chain
Criteria, with reference to the United Nations security council sanctions file , Sanction
list(US, UK, EU, UN and related sanction lists),Office of the United Nations High
Commissioner for Human Rights or equivalent agency,Report of the Financial Action
Task Force(FATF) Report, Heidelberg conflict barometer,transparency international
corruption perceptions index,Section 1502 of Dodd Frank Act, Fragile Country Index
or similar index,Reliable market intelligence on high-risk gold centers/transfer centers
and countries/regions with high money laundering risk,and the European Union
CAHRAS list, etc., in combination with the practical situation of the company, The

following high risk silver supply chain evaluation criteria are specified:

1) Mineral or recycled silver from, transit through or through areas of high risk of

conflict-affected or human rights violations.

2) Mineral silver claims to originate from a country with limited known reserves,

limited resources or limited expected silver production.

3) The recovered silver is derived from areas known to be at high risk of conflict
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effects and human rights violations, or there is reason to suspect transit through such

arcas.

4) Enterprises in the silver supply chain or it’s known upstream enterprises are

located in a country with a high risk of money laundering, crime and corruption.

5) Enterprises in the silver supply chain or its known upstream companies or its

beneficial owners that have significant influence on it are politically sensitive person.

6) Enterprises in the silver supply chain or it’s known upstream businesses are
actively participates in high-risk business activities such as weapons, gambling,

antiques and art, religious and religious leaders.
7) Other high-risk situations identified by the Chinese government

When any of the above evaluation criteria exists objectively, the silver supply chain is
judged as a high-risk supply chain. The Department Compliance Officer shall
immediately prepare the information and report it to the Compliance Supervisor.
Compliance Supervisor collects and organizes relevant information and materials to
Compliance Director. Then the Compliance Director shall report to the company
executives and obtain the approval of the risk level of the high-risk supply chain,
implement all strengthened due diligence within a certain period of time, and make
corresponding countermeasures according to the silver supply chain risk mitigation

management measures.
Bt b1 &5 M J 3P Risk assessment in the supply chain
4 #M PRk : Compliance statement:

WA EAE: 1) BB S AERZLHEEBE P HE, @ Al
G, EREREA. I, BREAFA, £FFR. BEHFA. REZEFR%E; 2)
BB AT SRR s B P R AT EE TS, wRFEILENEF,
FERSHESEHATES, RELEFRELTRIRAS: 3D H£HABFAE o
TFEURE=ZFBLELERFEMREN . REXGERRIEL SR, R
AE—%F. dlAnd VA A, ARG, dlAfdlik HR
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ATEEMBRE ek, FIRmsSAmE N EE 28 b R HRB R a5 P B fu it -
FEEFEFEL. AFEARX S Ho KA EEEIL.

The identification method includes: 1) Establish the supply chain customer files with
the help of the LBMA questionnaire, including: enterprise name, legal representative,
address, contact information, production mode, operation mode, transaction contract,
etc.; 2) Regularly check and evaluate the existing supply chain customers with the
help of the LBMA supply chain assessment form. If there are new or changed
customers, their files should be timely updated to keep the archives database up to
date; 3) Uses the documents, data or information provided by the government judicial
publicity platform and the third-party commercial information inquiry platform to
verify its identity, identify every customer, enterprise and enterprise income owner,

and determine that every customer, enterprise and enterprise income owner in the
supply chain is not on any government's money laundering, fraud or terrorism wanted
list. Regularly obtain details of commercial and financial aspects of supply chain

customers, silver trading purposes and business operations of supply chain customers.

EEHNEELW S KRR, WHHITFEREC RN RA LR,
NE-AMHEEFHAT RO RO ITE, EERNETER, BHELXEATRET,
mAHAALEERE. RETEERSFM, &RARMERRR,

NTEARGRE, RATKFIERS, HF 2GR E AR 7 65 BT AT
RPRE: THFZRSUE N, Lo ERPIMELS R XCHIDR
RLRE, BELREHEAFF RS

EREFZEE, BARMARER YT, =@ 0)I|%0, EISZEX
FEwAmx, dx., BAMEUREKREFHK, KA ZRT3BHT ~R
HEBWRIREE, EFURUNEAMCTYEAM, IX k8%, A, K
XA P E ARG AAEATT LA R, RENRITELER, TAIBK
Bt B2 B 32 4 IR R R B B 7

NTREFERAREA/ R LHFHE, AL, R T E R et
RLgE, FATHATT MmEMRPEE, €FUETY LA THWZARERR, H1E
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EBAWAT A A2 TEMIRS RIS S5 RESCH X TR RIFN, FH#ATT

TREFEZ, BAAABREATA, 26 & EF A = UL E# M aH 4 KRR,

Before establishing a business relationship with the supplier, the business department
needs to conduct a separate risk assessment on each supplier according to the results
of the supply chain risk identification, fill in the risk assessment form, signed by the
relevant Compliance Officer, and finally approved by the Compliance Director. There

are two kinds of risk assessment results, high risk and non-high risk.

For high-risk suppliers, we will stop trading, seal all products and conduct due
diligence immediately. Field visit or visit the high-risk supply chain, verify whether
the supply chain due diligence result documents are true, and issue the site audit

report after the investigation.

During the audit year, the main sources of domestic raw materials for mineral silver
procurement are from Guangxi, Yunnan and Sichuan province. The main foreign
sources are from South America, North America, Australia and the European Union.
We have completed the due diligence of 33 mineral silver suppliers, of which 24 are
from domestic and 9 are outside of mainland China. In addition, we conducted site
visits to all suppliers in mainland China. According to the results of risk assessment,

all 33 suppliers are non-high-risk suppliers

For the supply chain of silver-containing materials from Turkey and Bolivia and
Bulgaria with high risk countries/regions, we have conducted additional due diligence
which contains ESG related works such as safety and health policy of mine employees,
code of ethics and business conduct, social responsibility and environmental
protection system. We also kept a remote audit and found no high-risk behavior. After
an assessment by the Compliance Director, the suppliers from this region was

determined to be low risk.

X % ¥ Monitoring of transactions
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NEELT R BEEREF, MaRBEELERZ RN QHATHE, # &
—HEHNMBFRELFREERZIEE, EEFL. BUBRE. KE. THEE.

R RS, FITMENRELTE RWNEE R @ X AR X R
ERZBEHATHE, W& A JFA LR B ARAE SEFR AR 32 15 B X B 32 48 RF 7~
WBATZSE, W5 LR FATHE B #ATEE, #REA B B Pt gt Ut
NERLEH. WREATRERZEFERNEN, WAL RFHZ
MRXZH#ATHFE, FEAeAEEREFELR. AFUHFEALATRER S
BEERNEL,

Our company has established a transaction monitoring and control procedure to
supervise the transaction risks of the silver supply chain. We require suppliers to
provide documents for each parcel of raw materials, including waybill/bill of lading,
weight information, assay information, invoice, payment information and origin
information. The Audit and Inspection Department verifies the corresponding
information provided one by one according to the actual tested weight and assay from
our refinery. The Financial Management Department and Domestic Material Supply
Department verifies the freight documents and origin according to the actual shipping
information, and the Finance Department verifies the invoice and payment
information to ensure that the contents of the documents provided by each supplier
are true and accurate. In case of noncompliance with the transaction procedures, the
department Compliance Officer need to review these transactions and report the
results to the Compliance Director. There is no conformity to the transaction

monitoring control in this audit year.

Mt Am R E &= B Additional assurance statement

wE TR R (aRBELBRREERR) UR (aRBELERREEEE
IE) AR LVNAFARNE, KA UL AR LH AT FERE S
HWEN . REAETEF ITRARFPEREFEEN, EHFELRT (FEAR
HAE T E) (FERARAPEREL) (FERARKMENARGERFE)
%, SRR IHRTT 6, #RAEIEAARTER, FHFART#E
#® R ¥F B & A #F & , # x F H #F 5 L
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https://www. nanfangmetal. com/content/?486. html. [E & 7 BTH & 45 4 4% b

WA BERX—EK, LHEEMRENAES FRIELBREFHNELY, HELX
BRI B PRI A . RN A R THATRET R, FRAARRESHINLRE
FHRIEN. M, LA TN E AR E LUK BT e R et E B M TR
N EI.

Both the Silver Supply Chain Due Diligence Policy and the Silver Supply Chain Due

Diligence Management Measures formulated by our company are clearly stipulated
that our company and all of the companies in the silver supply chain have no forced
labor situation. We abide by the laws and regulations related to the protection of labor
rights and interests, including but not limited to the labor law of the People's Republic
of China, the civil code of the People's Republic of China, the personal information
protection law of the People's Republic of China, etc. We signed labor contracts with
all employees to ensure that all work is voluntary and provide good welfare benefits
to all of them, please refer to:

https://www. nanfangmetal. com/content/?486. html At the same time, all

companies in the silver supply chain have been informed of this requirement, so that

they can ensure that there is no forced labor in the letter of undertaking they provided.
Through site visits, survey interviews with suppliers’ employees and review of human
rights reports we can also confirm that there is no forced labor in the supply chain.
Here, we can declare responsibly that neither our company nor any of the companies

in the silver supply chain have forced labor.

R 4 R BWICI Report risk assessment to the designated manager

4 #M PRk : Compliance statement:

|

RECARBEFHLAEGEERR L —FE aR 4 RAREE R ITF
BiE. NEEE BN ARELET RAEFR M RE R T, 5F EEHEEF
BEAMEE, o THLENRRUZTRERT. REGHEEZEN, AF0L
BHEHEGE— P AN NFNELE, FFERFRTECHREEIRFHSH X
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The company's compliance director submits an annual silver supply chain due
diligence risk assessment report to the company's senior management. Company
executives have the ultimate control and the highest responsibility for the silver
supply chain. Senior executives carefully select and supervise compliance director
and give him the necessary authority to perform his duties. Under executive authority,
the company's compliance director approves each new supply chain rated as high risk

and decides annually whether to continue business relations with it.

F3F: NTRAW R L HEE RS

Step 3: Design and implement a management system to respond to the identified risks

4 #L7 B : Compliance statement:
BNTEeRaF =5 WIHLlE— I 2 Ru it 2R A8 KR

We have fully complied with step 3: design and implement a management strategy to

address identified risks.

#l 2 BR A B RS2 — TR & B SR #8- a strategy for risk management of an

identified risk
& # ¥Rk : Compliance statement:

TEOR SR Zy B R AR R . o 3 (A B P A0 TR B, R Bl ke Iz i
MERAREL, AR BETRINLRET AT EE, ARSI HHHNEE
LA RIRRER R, HEMIIZL, TENREEFHTE,

EHERZHEEAG: SRS G N E 6 ER, KT DR i 0 5
MREAAFRG MR, RERRHIERZW, TEH5ZMNE 1, FRET
RO, EEHZZNEARRSEELRE, FREERATAE. LITFEERAFTR
i, FEGESZENENAE, FARRERS. EATWHRA, HEFER
ZRET, MRRE, NWRERZ, wERATRRRIEF TERRNE, UxEE
1k iz 4R B A1
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FEXZRBERNG: SHLFHIPEAHAR, XFHHREEFR LA
REETE, WEEsEeE, FFERERGERETULRERHEER, dxmT

B R b kR H A

TR EEERE, FALET., Fof TR ae, RAIEATT Wmmt A
FiEE, #lzu kg Eg e, smbii2mNeHX, H%ELBMAF
OECDE i % E ok, JATE ARG G5 4%,

To mitigate risk while continuing trading: when the supplier's assessment is at low
risk, we continue to obtain silver raw materials from the supplier, gradually improve
its investigation data in the process of cooperation, and gradually assist suppliers to
establish their due diligence system. Help them to establish and improve risk control

deficiencies.

Mitigation of risk when suspending transactions: when working with a low-risk
supplier, it is found that the possible risk causes the supplier to become a medium-risk
supplier, suspend cooperation with the supplier without a definite result, and
investigate the suspicious risk until the risk is identified as a low-risk supplier, and
then deal with the result. When the assessment is medium risk, suspending
cooperation with the supplier while isolating incoming materials. Within the specified
time limit, the supplier corrects the risk item, if it removes the risk, we will resume
the transaction, if the rectification fails to meet the requirements or cannot relieve the

risk, we will finally stop cooperating with the supplier.

Stop transaction and break away risk: Evaluate the supplier as high risk, or find high
risk items when cooperating with the supplier, we will stop cooperation with it, report
the evaluation report and high risk items to the top management, and stop the supplier

qualification approved by the top management.

For silver-containing materials from Turkey and Bolivia and Bulgaria, we conducted
additional due diligence to confirm that the material originated from a non-high-risk
area, was not transported through a high-risk area, and met other relevant LBMA and

OECD requirements, and was ultimately assessed as a low-risk supply chain.
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Bk, SHEE, EHITEURZHITHR Measurable steps, monitoring of

performance, periodic reassessment, regular reporting to designated senior

management
& #L ¥Rk : Compliance statement:
ENFEMERKITf: Quantitative tools and performance evaluation:

RE (BREEFNEEZBER E) , WRRREEWERL TR,
BFERRT e, REZA S A 8 E AR T F# SR E TR
RS, WA IO B REA R w0 R B4R LR a8 R ERIR RS HY HA
T7E, BETRERGW, HHAFERER. BimEXEE. BKwR. RILAKE
AT REMERE, RAKLEMF AR GRE, HEEME R RKEY
E B AR

EREFZFEN, BT TEAAREFRPIREL R, ROLEX A F
EIA NGB BE M B AR AT T SLHE E, X E R THATRET B, REFHNTH BN
=PRI

According to the Silver Supply Chain Risk Mitigation Management Method, if the
results of due diligence are at low risk, but there is still a slight nonconformity, as
long as that company has adopted a clear performance target improvement strategy
within the specified time range, we will continue to obtain silver raw materials from it.
If the due diligence submission of the silver supply chain is incomplete or unwilling
to cooperate, there is a high risk of money laundering, terrorist financing, fulling
conflict and human rights violations. We will immediately stop obtaining silver raw

materials from them until other information or data can prove their low risk.

During the reporting audit year, in addition to reviewing all supplier due diligence
data, we conducted site visits to all suppliers in mainland China and conducted survey

interviews with their employees, all suppliers are low risk.
M EH T 5 #F5 ¥ Regular reassessment and continuous monitoring:

BERAREIMTREHNAEENAALERL, FEEEXZ SR 4
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THEERNERREATEN TE, WAREGHS F. XWWE—HAKERE

PR, WAE. A5 FREERE L E A HRE EE.

The raw material purchasing department collects all changes in supplier information
each year, continuously monitors transaction results and conducts annual supply chain
due diligence reassessment to determine whether to continue to cooperate. Each batch
of silver raw materials purchased is monitored by the company's internal process

during transportation, warehousing, production and payment.

ZHIM 4 Periodic reports:

A/ RAHAHSAE REFESAL MR —BIFERE, ALK
ARUEMTRPAEERGRETRTLE . SNAUFREEERLATE R
AR 44

#1E2024F 12 A1 H, FATHIT 52K T P 33K ¢ A B R BRVE & SUfF Y B3
T, FaelEERTERE, e MRRDFELFEREFREE EILRK,

The officer of Finance Department and Domestic Material Supply Department submit
an annual assessment report to the Compliance Director to summarize the operation of
the silver supplier due diligence management system for this year. After audit, the

Compliance Director shall report it to the senior executive.

As of December 31, 2024, we have completed the updating of due diligence
documents for all 33 suppliers and submitted a report to the Compliance Director,

who has reviewed the report and reported it to the senior executives.

45 ZHBIWE = Fit

Step 4: Arrange for an independent third-party audit of the supply chain due diligence

4 #. 7 B : Compliance statement:

EMNEeReE Ny ZHBIWE =7 &,
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We have fully complied with Part 4: Arrange for an independent third-party audit of

the supply chain due diligence

& # ¥Rk : Compliance statement:

E—RE T E A2024 £3 A, FUHRECELLEELNEEH M
https://www. nanfangmetal. com, A & & 1+ 8] AT @ L21F L AE (b
T AR HAT R EF T, ASFEWF K5 RISAE3000 B AR EHAT .

The last audit was in March 2024 and the audit report has been uploaded to the
official website of our company https://www. nanfangmetal. com. This year we will

continue to invite Bureau Veritas (Beijing) to supervise the audit, an audit for this

year will be conducted in accordance with the ISAE3000 standards.

%5%: SNERRRAERE

Step 5: Report on supply chain due diligence

4 # 5 B: Compliance statement:
KMNE2RKEEFLY: HENERBFFEERE.

We have fully complied with part 5: Report on supply chain due diligence.

4 #M ¥Rk : Compliance statement:

BN ERE SRR R FIIE T AR EwmE N RIRRERR., BF.
HAEAMER, UFEIBARREAREFTFREZERNESLERAKET,
ZBOR AR A 20 T 8] P sk E E R

https://www. nanfangmetal. com
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Our silver supply chain policy lists additional information and specific details on how
to implement supply chain due diligence policies, procedures, processes and controls
to meet the specific requirements in the LBMA Responsible Silver Guidance, which

together with our report can be found on the company websites as follows:

https://www.nanfangmetal.com
£ W4 Part IV
% Conclusion
&3 Z 4% Management conclusion

KA AERI2024F 12A3IHNFERE T, LHTAHNEERT. BT,
TR AR 1], DUAFA-LBMA f 5TF B SR 45 H AT AL R B B K

BB Trsetkdt, 8RB mE LI A MBS AT . Rr&
% ELBMAS ST AR A8 M oK

We implemented effective management systems, procedures, processes and time in
our annual report as of December 31, 2024 to meet the requirements of the LBMA

Responsible Silver Guidance.

We are committed to continuous improvement and will regularly monitor all
corrective actions found internally. Continuously meet the requirements of the

LBMA Responsible Silver Guidance.

HE A Other report comments

W RAARKTGTHEE (ARE) FRNSFFAENEF KR, HETETHA
giang.pen@nanfangmetal.com®t % .11,

If the parties have any objection to our Compliance Report or any suggestions for

feedback, please contact us by email with the address giang.pen@nanfangmetal.com.
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